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MP Vikram Sahney to take up issue of mep on basmati rice

Amritsar/New Delhi

Member of Parliament,Rajya Sabha Sh. Vikramjit Singh Sahney will lead a delegation of Members of Parliament from Punjab to meet Union Minister for consumer affairs, food and public distribution Sh. Piyush Goyal for his intervention into rationalizing Minimum Export Price (MEP) on rice which has been fixed to USD 1200, hence adversely impacting the exports from India.  

Today, Sh. Sahney, along with the office bearers of the Basmati exporters association took up the matter with the CM Delhi Sh. Arvind Kejriwal and CM Punjab Sh. Bhagwant Singh Mann in an Industrial interaction meeting "Sarkar Sanatkar Milni" in Amritsar, issuing him an appeal to make efforts to resolve the issue. The Chief Minister Punjab authorized Sh. Sahney to take a delegation and meet Minister Goyal.

The Chief Minister Punjab on his part, will also write a DO letter to Union Minister Sh. Piyush Goyal for relaxation in the rice export norms.  

According to Sh. Sahney he had received a request from Punjab Rice Millers and Exporters association which is the leading association for Basmati Rice trade in India, regarding the central government’s decision of Minimum Export Price.

Sh. Sahney in a written communication to Union Minister Sh. Piyush Goyal, mentioned that the total Production of Basmati rice in India is 6.00 million tonnes and total production of non-Basmati rice in India is 135.54 million tonnes for the year 2022-23. On one hand there is no restriction on export of non-basmati parboiled which means a variety of 300 USD per tonne is allowed to be exported with a duty of 20%. Whereas 1509 basmati parboiled rice which is a higher priced variety of rice is not allowed. If lower priced variety of rice will go out of India and higher price will be restricted, then the agenda of controlling prices will fail, wrote Sh. Sahney.  

Sh. Sahney said that Basmati rice is not procured by Government of India under PDS system and since a miniscule 2-3% of population consumed this high-priced commodity, it does not in any way impinge upon the retail food inflations in the country,

Sh. Sahney added that this decision will also adversely impact the Basmati Farmers, the backbone of our country. There are almost 40 varieties of basmati rice ranging from USD850 to USD1600 per tonne. Lower varieties of Basmati Rice contribute 70% of exports market. This MEP imposed by the Government of India would shatter the income of farmers as the prices will crash because of decision on MEP.  

The member parliament further explained that the decision to impose MEP at US$ 1200 is almost US$ 350 higher than average Price of Export. Indian’s Exports is about 70% in the Price bracket around US$ 850 while the higher value of exports ranging from US$ 1200 – 1700 is about 25-30% of Export from India. This decision will impact 70% of our Basmati Rice Exports and Indian exporters will lose their hard-earned buyer base to Pakistan who is a competitor of India in Basmati Export market. At the recently concluded Istanbul food fair in Turkey, a key destination for basmati business, not a single Indian company could bag any fresh order.
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VIKRAMJIT SINGH SAHNEY
MEMBER OF PARLIAMENT
(RAJYA SABHA)

September 13, 2023
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Subject : Request for reconsideration on amount of Minimum Export Price of Basmati
Rice

I am in receipt of a request from Punjab Rice Millers and Exporters association which
has leading Basmati Brands including Lal Qilla, Dawaat, India Gate, Maharani, Zeeba,
Crown and they contribute almost 35% to 40% of our Basmati Exports from India to
more than 140 countries regarding the central government’s decision of Minimum
Export Price of 1200 USD on Basmati Rice.

Sir, I really appreciate your goodself for taking various proactive steps in order to
control retail food inflation. While I would like to grab attention of your goodself
about the decision of 1200 USD MEP on Basmati Rice. The Total Production of
Basmati rice in India is 6.00 million tone and total production of non-Basmati rice in
India is 135.54 million ton for the year 2022-23. On one hand there is no restriction
on export of non-basmati parboiled which means a variety of 300 $ per metric ton is
allowed to be exported with a duty of 20%. Whereas 1509 basmati parboiled rice
which is a higher priced variety of rice is not allowed. If lower priced variety of rice
will go out of India and higher price will be restricted, then the agenda of controlling
prices will fail. Moreover, Basmati rice is not procured by Government of India under
PDS system and since a miniscule 2-3% of population consumed this high-priced
commodity, it does not in any way impinge upon the retail food inflations in the
country.
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While as far as Farmers are concerned, this decision will also adversely impact the
Basmati Farmers who are backbone of our country. There are almost 40 varieties of
basmati rice ranging from USD850 to USD1600 per mt. Lower varieties of Basmati
Rice contribute 70% of export market. This MEP imposed by the Central Govt. would
totally shatter the income of farmers as the prices are going to crash because of this
decision of MEP. Crop of 1509 this year is 36 percent of total Crop of Basmati. This
decision of Imposition of Minimum Export Price (MEP) will lead to crashing of 1509
paddy which is already coming in market.1509 basmati paddy was being sold at 3700
INR per quintal before the restriction and now is being sold in the market at 3200 INR
per quintal. Sale Price of 1509 in Exports is FOB 850 — 900 USD and because of
Minimum Export Price (MEP) 1509 will be sold only in India. Therefore, price of paddy
will crash in India and farmers will suffer.

Decision to impose MEP at US$ 1200 is almost US$ 350 higher than average Price of
Export. Indian’s Exports is about 70% in the Price bracket around US$ 850 while the
higher value of exports ranging from US$ 1200 - 1700 is about 25-30% of Export
from India. This decision will impact 70% of our Basmati Rice Exports and Indian
exporters will lose their hard-earned buyer base to Pakistan & it will not be easy to
regain the lost share once Pakistan establishes its markets due to lower prices. At the
recently concluded Istanbul food fair in Turkiye, a key destination for basmati
business, not a single Indian company could bag an order for the new basmati crop
of any variety because of the $,1200 benchmark fixed by the Centre.

I would like to make a humble request to your goodself to kindly review the entire
working based on current crop price and its exportable value which is beneficial to
the country as well as to the farmers and Industry and revise the MEP to USD850-900
per MT on export of basmati rice.

With Warmest Regards

Vikramijit Singh Sahni ,/Padma Shri

Member of Parliamt—z{, Rajya Sabha

Sh. Piyush Goyal Ji

Hon'ble Union Minister for Commerce & Industry,
Textiles, Consumer Affairs, Food and Public Distribution
Govt. of India





